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E.O. 11652: N/A 
TAGS: ETRD, EEC 

SUBJECT: EC COMMISSION POSITION ON SHOE ESCAPE CLAUSE CASE 
REF: A) STATE 69645, B) EC BRUSSELS 2767 

1 . SOAMES' CHEF DE CABINET DAVID HANNAY TOLD DCM ON APRIL 2 THAT 
HE HAD SPOKEN BY PHONE THAT DAY TO HEAD OF EC WASHINGTON DEL SPAAK 
AND HAD CONVEYED TO HIM FOLLOWING CLARIFICATION OF EC POSITION: 

A) THE ONLY FORMAL COMMISSION POSITION ON THIS SUBJECT IS THAT 
CONTAINED IN THEIR ORIGINAL NOTE (SEE REF A); 

B) THE FOUR-POINT PORPOSAL ON TARIFF QUOTAS (REF B) REPRESENTED AN 
"ECONOMIC AND TECHNICAL OBSERVATION" OFFERED IN THE NAME OF THE COMMU- 
NITY 

(APPROVED BY THE ARTICLE 113 COMMITTEE) AS TO WHICH KIND OF ACTION 
WOULD BE LEAST DAMAGING TO THE COMMUNITY SHOULD THE PRESIDENT FEEL 
COMPELLED TO TAKE RESTRICTIVE ACTION; 

C) THAT SAID, THE US SHOULD UNDERSTAND THAT RESTRICTIVE ACTION OF 

ANY KIND CONTAINED THE POTENTIAL FOR A "FRIGHTFUL ROW ON THE POLITICAL 
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OF THE LEAST DAMAGING OPTION, THERE WOULD BE CONSIDERABLE 
DIFFICULTY IN EXPLAINING TO THE ITALIAN PRODUCERS AND SHOE 
WORKERS THAT THE MEASURE WAS JUSTIFIED AT ALL. GIVEN THE 
HIGHLY SENSITIVE DOMESTIC SITUATION IN THE SHOE-PRODUCING 
REGIONS OF ITALY, THERE IS A HIGH POSSIBILITY THAT 
RESTRICTIVE ACTION OF ANY KIND WOULD CAUSE REAL POLITICAL 
DAMAGE IN OUR RELATIONSHIP. AT THE VERY LEAST, HANNAY SAID, 

THE COMMUNITY WOULD HAVE TO MAKE CLEAR ITS "DISLIKE" OF 
SUCH ACTION AND, INDEED, MIGHT HAVE TO REACT VERY FORCEFULLY. 

2. HANNA Y'S EXPLANATION AS TO WHY THE "ECONOMIC AND 
TECHNICAL" SIGNAL HAD BEEN GIVEN AT ALL WAS THAT COMMISSION 
OFFICIALS LEARNED THAT THE ITALIANS WERE ON THE VERGE OF 
MAKING A UNILATERAL MOVE TO INFORM US OF THEIR TARIFF QUOTA 
CONDITIONS AND THAT THEY HAD DECIDED IT WAS PREFERABLE TO MAKE 
IT A COMMUNITY- WIDE POINT OF VIEW RATHER THAN ONE OF JUST 
A SINGLE MEMBER STATE. REGARDLESS OF WHETHER THIS WAS A 
WISE MOVE AT THE TIME, HE EMPHASIZED THAT THE VIEWS WHICH HE 
EXPRESSED TO SPAAK AND TO DCM, REPRESENTED THE CONSIDERED VIEWS 
OF BOTH SOAMES AND GUNDELACH. HINTON 
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